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SUBJECT: BONN SUMMIT EOLLOW-UP 

1. SUMMARY: MIYAZAKI OF EPA OUTLINES TO EMBASSY GOJ 
PLANS EOR SUMMIT FOLLOW-UP IN MACRO-ECONOMIC POLICY AREA. 

GUIDANCE REQUESTED ON OUR ATTITUDE TOWARD POSSIBLE EXPAN- 
SION OP EMERGENCY IMPORT PINANCING PROGRAM TO INCLUDE 
PINANCING OF INVESTMENT ABROAD AND ON OUR LATEST THINKING 
TOWARD NEXT SUBCABINET MEETING. END SUMMARY. 

2. ECMIN, ACCOMPANIED BY PINATT, CALLED ON ISAMU 
MIYAZAKI, DIRECTOR-GENERAL, COORDINATION BUR, ECONOMIC 
PLANNING AGENCY, WED JULY 26 TO DISCUSS WITH HIM JAPANESE 
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REACTION TO AND PLANS EOR POLLOW-UP ON THE BONN SUMMIT. 

HIGHLIGHTS OP THE DISCUSSION POLLOW. 

3. CONPIRMING OTHER REPORTS, MIYAZAKI SAID HE BELIEVED 
THAT PRIME MINISTER WAS VERY PLEASED WITH THE SUMMIT. HE 
THOUGHT THINGS HAD GONE WELL BECAUSE EVERYONE HAD IN THE 
FINAL ANALYSIS RECOGNIZED THEIR OWN POINTS OP VULNERABIL- 
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ITY. HE SAID THAT THE PRIMIN WAS, HOWEVER, VERY MUCH 
AWARE THAT THE FINAL JUDGMENT AS TO THE SUCCESS OF THE 
BONN SUMMIT DEPENDED ON HOW THE PROGRAM WORKED OUT THERE 
WAS IMPLEMENTED. 

4. HIGH ON THE LIST OF POST-SUMMIT PRIORITIES FOR JAPAN WAS 
AA REVIEW OF THE DOMESTIC ECONOMIC SITUATION, WHICH 
MIYAZAKI SAID WOULD BE COMPLETED BY THE END OF AUGUST. IN 
THIS CONTEXT HE SAID THAT JAPAN WOULD HAVE TO CONSIDER 
THE NEED FOR REVISIONS OF ITS CURRENT ECONOMIC FORECASTS, 
HASTENING TO ADD THAT NO REPEAT NO CONSIDERATION IS BEING 
GIVEN TO REVISING THE 7 PCT GROWTH TARGET. IN THE COURSE 
OF REVIEWING POSSIBLE REVISIONS OF THE INDIVIDUAL GNP 
COMPONENTS, MIYAZAKI SAID THAT DESPITE INTER-AGENCY 
DIFFERENCES WITH RESPECT TO THE NEED FOR INCREASED PUBLIC 
EXPENDITURES, THE GOJ WOULD BE PREPARING ADDITIONAL 
MEASURES TO BE AVAILABLE AS A SORT OF INSURANCE POLICY. 
NOTING THAT NEITHER THE PRIMIN NOR MINISTER MIYAZAWA 
FAVORED A TAX CUT, HE ASSUMED THERE WOULD BE NO TAX CUT 
BUT RATHER INCREASES IN PUBLIC EXPENDITURES. MIYAZAKI 
ALSO SHOWED CONSIDERABLE CONCERN AS TO HOW REVISIONS OF 
THE BOP FORECASTS WOULD BE HAND! ED. SUGGESTING THAT 
EXPORT VOLUMES WOULD PROBABLY BE IN LINE WITH THE ORIGINAL 
FORECASTS, HE OBSERVED THAT EXPORT VALUES HAD FAR EXCEEDED 
EARLIER EXPECTATIONS. HE SEEMED PARTICULARLY CONCERNED 
ABOUT THE EXCHANGE MARKET IMPLICATIONS OF A SUBSTANTIAL 
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UPWARD REVISION IN THE PROJECTED CURRENT ACCOUNT SURPLUS. 

5. IN BRIEF COMMENTS ON THE EMERGENCY IMPORT PROGRAM, 

WHICH HE ACKNOWLEDGED HAD JELLED VERY SLOWLY, MIYAZAKI 
POINTEDLY NOTED THAT THE PRIMIN AND MINISTER MIYAZAWA 
FAVORED INCLUDING FOREIGN INVESTMENT AMONG THE ITEMS 
WHICH CAN BE FINANCED UNDER THE EMERGENCY IMPORT FINANCING 
PROGRAM. HE NOTED THAT THE MOF HAD TAKEN A STRICT ATTI- 
TUDE TOWARD THIS IDEA, BELIEVING THAT IMPLEMENTATION WOULD 
TAKE TOO LONG. COMMENT: PRESS REPORTS JULY 28 INDICATE 
THAT THE INTERNATIONAL PAYMENTS COUNCIL (THE INTERAGENCY 
GROUP TO PROMOTE EMERGENCY BOP MEASURES) DECIDED AT ITS 
MEETING JULY 27 TO STUDY THE POSSIBILITY OF EXPANDING 

GOVT LENDING FOR LONG-TERM PRIVATE INVESTMENT ABROAD. 
SOURCES ARE REPORTED AS SAYING THAT THE COUNCIL AGREED 
TO TRY TO RESOLVE CONFLICTING VIEWS AMONG CABINET 
MINISTRIES CONCERNING THE USE OF OFFICIAL FOREIGN EXCHANGE 
RESERVES FOR SUCH LOANS, WITH MITI REPORTEDLY HOPING TO 
USE THE LOANS FOR LONG-TERM OVERSEAS INVESTMENTS TO DEVELOP 
RESOURCES AND PURCHASES OF MINING CONCESSIONS, AMONG OTHER 
THINGS, AND THE FINANCE MINISTRY RESISTING ON THE GROUNDS 
THAT SUCH USE OF THE FOREIGN EXCHANGE RESERVES VIOLATED 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


JAPANESE LAW. END COMMENT. 

6. MIYAZAKI ALSO ASKED ABOUT OUR THINKING WITH RESPECT TO 
FUTURE SUBCABINET MEETINGS. ECMIN REVIEWED WITH MIYAZAKI 
OUR EARLIER THINKING ON THE SUBJECT BUT DISCUSSION WAS 
INCONCLUSIVE. COMMENT. WOULD APPRECIATE LEARNING LATEST 
WASHINGTON THINKING REGARDING PLANS FOR NEXT SUBCABINET 
MEETING. WOULD ALSO APPRECIATE WASHINGTON'S VIEWS ON 
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A PROGRAM FOR LENDING FOR INVESTMENT UNDER EMERGENCY 
IMPORT PROGRAM WITH A VIEW TO PASSING OUR REACTION 
QUIETLY TO MIYAZAKI. MANSFIELD 
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